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SUBJECT: OPIC RATIONING ON BRAZIL 
REF: STATE 002024 AND BRASILIA 212 

1. OPIC APPRECIATES EMBASSY SUGGESTIONS REGARDING DEFINITION 
OF INDUSTRIALIZED VICINITIES OF RIO AND SAO PAULO CITIES. 

AREAS INDICATED BY EMBASSY CORRESPOND GENERALLY TO THOSE 
CONTEMPLATED BY OPIC. HOWEVER. OPIC AND DEPARTMENT WONDER 
WHETHER SAME OBJECTIVE MAY BE ACHIEVED IF DEFINITION IS IN 
TERMS OF MUNICIPALITIES WHERE CONCENTRATION OF INDUSTRIAL 
ACTIVITY IS GREATEST. RATHER THAN BY REFERENCE TO GEOGRAPHIC 
COORDINATES. MUNICIPALITIES, BECAUSE THEY ARE BRAZILIAN TERMS 
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OF REFERENCE, MAY BE MORE ACCEPTABLE FROM GOB POINT OF 
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VIEW. ALSO, THESE DEMARCATIONS MAY BE EASIER FOR OPIC AND 
INVESTORS TO APPLY IN SPECIFIC SITUATIONS. OPIC AND DEPART- 
MENT WOULD APPRECIATE EMBASSY COMMENTS ON THE FOREGOING. 

2. LISTED BELOW ARE AREAS THAT OPIC TENTATIVELY WOULD REGARD 
AS WITHIN THE INDUSTRIALIZED VICINITIES OF RIO AND SAO PAULO 
CITIES, AND WHEREIN PROJECTS WOULD BE INELIGIBLE FOR INSURANCE. 
OPIC WOULD APPRECIATE EMBASSY SUGGESTIONS FOR ADDITIONS TO 
OR DELETIONS FROM THIS LIST. 

A. THE STATE OF GUANABARA 

B. MUNICIPIOS IN THE STATE OF RIO DE JANEIRO WITH THE 
FOLLOWING MAIN CITIES: DUQUE DE CAXIAS, ITABORAI, MAGE, 

MARCIA, NITEROI, NOVA IGUACU, PETROPOLIS, SAO GONCALO, 
TERESOPOLIS, VOLTA REDONDA 

C. MUNICIPIOS IN THE STATE OF SAO PAULO WITH THE FOLLOWING 
MAIN CITIES: CAIEIRAS, CAJAMAR, CAMPINAS, CAMPO LIMPO, 
CARAPICIUIBA, COTIA, CRUZEIRO, CUBATAO, DIADEMA, EMBU, 
EMBU-GUACA, FRANCO DA ROCHA, F. DE VASCONCELOS, FCO. MORATO, 
GUARAREMA, GUARATINGUETA, GUARULHOS, DIAPECERICA DA SERRA, 
ITAPEVI, ITAQUAQUECETUBA, ITU, JACAREI, JANDIRA, JUNDIAI, 

LORENA, LOUVEIRA, MAIRINQUE, MAIRIPORA, MAUA, MOGI DAS CRUCES, 
OSASCO, PINDAMONHANGABA, PIRAPORA DO B. JESUS, POA, PRAIA 
GRANDE, RIB. PIRES, RIO GRANDE DA SERRA, ROSEIRAL, SANTA 
ISABEL, SANTANA DE PARNIBA, SANTO ANDRE, SANTOS, S. BERNARDO 
DO CAMPO, S. CAETANO DO SUL, SAO JOSE DOS CAMPOS, SAO PAULO, 

S. ROQUE, SAO VINCENTE, SOROCABA, SUSANO, TABAOA DA SERRA, 
TAUBATE, TREMEMBE, VALHINOS, VARZEA PAULISTA, VINHEDO. 

3. WITH REGARD TO PUBLICITY, OPIC RECOGNIZES THAT THE MANNER 
IN WHICH RATIONING IS ANNOUNCED IS IMPORTANT AND THE ISSUES 
SENSITIVE. OPIC DOES NOT INTEND TO ISSUE PRESS RELEASE AT 
THIS TIME OR WITHOUT PRIOR CONSULTATIONS WITH EMBASSY, BUT 
MUST, OF COURSE, ADVISE AFFECTED INVESTORS ALREADY REGISTERED 
OF DEADLINES FOR CONTRACT ISSUANCE. IN ADDITION OPIC MUST 
DISCUSS RATIONING MEASURES WITH NEW INVESTORS AND FINANCIAL 
INSTITUTIONS INTERESTED IN BRAZILIAN PROJECTS. ALSO, 

REFERENCE TO THESE MEASURES MUST BE MADE IN MATERIALS PRE- 
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SENTED TO CONGRESSIONAL COMMITTEES IN CONTEXT OF RISK MANAGE- 
MENT MEASURES BEING TAKEN PURSUANT TO STATUTORY MANDATES. 
ALL DISCUSSIONS OF RATIONING MEASURES WILL CONVEY THE VIEW 
THAT THE BRAZILIAN INVESTMENT CLIMATE IS ATTRACTIVE. 

4. OPIC HAS NO OBJECTION TO EMBASSY GIVING GOB PRELIMINARY 
NOTIFICATION REGARDING RATIONING MEASURES BUT PREFERS TO DELAY 
FORMAL DISCUSSIONS UNTIL FORTHCOMING VISIT BY OPIC EXECUTIVE 
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VICE PRESIDENT DAVID GREGG III AND INSURANCE OFFICER FELTON 
M. JOHNSTON, JR. DURING WEEK OF FEBRUARY 11. THEY WOULD 
DISCUSS RATIONING MEASURES IN DETAIL WITH EMBASSY PRELIMINARY 
TO MEETING WITH GOB FOR FORMAL DISCUSSIONS OF RATIONING 
MEASURES AND OTHER MEANS OF COORDINATING OPIC ACTIVITIES 
AND GOB DEVELOPMENT EFFORTS. 

GDS - DECLAS JULY 31, 1974. KISSINGER 
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